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NUMBER.  TOl? 

NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  I^f*  20os  between  * 

TH.S  LEASE  AOREBMBHT^^^ 
Sidney  C  Jr  and  V^nta=  »  -  »  «h,  ^  ^  as  ^ 
Inc.,  whose  address  is  810  Houston  Mree  ^  ^  covenan(s  hereln 

any  additional  or  supplemental  instruments  reasonably  n^e  sartor  a  bonus  was  originally  paid.  Lessee  shall  pay 

deemed  correct,  whether  actually  more  or  less. 

taic   Snhiftct  to  the  other  provisions  contained  herein,  tms 
2.      Term.  This  Lease  is  a  "paid  "P-^^^^^'^tSte  as  long  thereafter  as  oil  or  gas 
Lease  shall  be  for  a  term  of  three  (3)  years  from  the  dat '^<£^£  ^  the  leased  premises  or  from  lands  pooled 

3      «.  Royalties  on  oil,  gas  and  other 
Lessor  as  (a,  for  oil  and  other  liquid  ^^^?s^  to^or  at  the  wellhead  or  to  Lessor's 

twenty  five  percent  (25%)  of  such  product  on  to  be  delivered  at  P  aiming        (o  purchase  n 

credit  a,  the  oil  purchaser's  transportauon  facilities, provided  that  Lessee  sh  then  ^  m 

production  at  the  wellhead  market  pnce then  pr evailin , the  same  he  d  (o r  similar     de  and     ^.  and 

Lme  field,  then  in  the  nearest  field  in  ^^^^^^^  royalty  shall  be  twenty  five  percent  (25%) 
(b)  for  gas  (including  casmghead  gas)  and  all  «h*™hJ™2nZTtte  point  of  sale!  less  a  proportionate  part  of  ad  valorem 
of  the  proceeds  realized  by  Lessee  from  the  ^^-^^^^  °unaffil'iated  third  party  deductions  authorized 
taxes  and  production,  severance  or  other  excise  taxes,  and I  less  the ^pe ram  prevailing  wellhead  market 

below;  provided  that  Lessee  shall  have  the  continuing  tf^?$^^*£^  then  prevailing  in  the  same  field, 
price  paid  for  production  of  similar  qualtty  in  the  £ ^^StpmiL  contracts  entered  into  on 
then  in  the  nearest  field  in  which  there  is  such  a  prevailing  pros)  f^^^S,^  hereunder.  If  at  the  end  of  the 
the  same  or  nearest  preceding  date  as  the  date  on  ^^^^^^STp^ed  therewith  are  capable  of 
primary  term  or  any  time  thereafter  one  or  more  we  ls ^on  the pleased  i ^ J  ^    P  are  dtner  snut.in  or 

producing  oil  or  gas  or  other  substances  S  —is  be  deemed  to  be  producing  in  paying 

production  therefrom  is  not  being  sold  by  Les  ee  sucr l  wu i^^ or  fee  e  of 

quantities  for  the  purpose  of  maintaining  th. ,Lease.  ^  we»  ™' day  such  well  or  wells  are  shut-in  or  production 
producing  in  paying  quannt.es.  If  for  a  period  of  ninet (90)  cons *u  ,ve  days  sucn  ^  ^ 

SS^m>»m  oi  shin-in  royalty  For  more  than  a  single  perkd  of  up  to  two  (2)  consecutive  years. 

Royalties  o.  oil.  J.S  .1  othe,  suhstance.  raM  a*  sa-.d  heteunder  which  «  (recessed  i.  ■ 

fven  shalCrof  Lesso  '?  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  of 

separation,  delivery,  transportation,  manufacture  processing,  treating  or 
m arketins ^  or  for  construction,  Operation  or  depreciation  of  any  plant  or  other  facility  or  equ.pment  for  processing  or  reating 
7o, gashed iL  the  leased  premises  or  lands  poo.ed  therewith.  In  no  event  shall  Lessor  receive  a  pnce  giea.er  than 
or  less  than  Lessee  in  sales  to  nonaffiliates. 

As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture  partnership  or  other  entity  that  owns  ir.o« .  than 
ten  percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


4  W.  AU  shut-in  or  other  royalty  payments  ^^^Z^  ^JTJ^ 
addrtss,  or^fTaddress  or  to  Lessor's  credit  ^ ^epos^ry  msmuuon  as  Lessor^  yp^  ^  ^  a  ^ 
time  to  time.  All  payments  or  tenders  may  be  made  m  currency,  by  en  y  ^  ^  productlo  from  a 

dispute  or  question  as  to  title,  Lessee  must  «  ™e  o      dsbun;  ^  ^  ^  ^  of  production, 

particular  well  not  later  than  one  hundred  twenty <UB>  Qn  by  the  last  day  of  the  second 

rTfrom  due  date  until  paid,  which  amount  Lessee  agrees  to  pay. 
£mlS^^^ 

action  of  any  governmental  authority,  then  in  *e^*^^ 

nevertheless  remain  in  force  if  Lessee  commences  ™^J^ds  pJded  therewith  within  ninety  (90)  days 

or  for  otherwise  obtaining  or  restoring  produc ion  aCsuctfcessation  of  all  production.  If  at  the  end 

after  completion  of  operations  on  such  dry  We  « ^^^flj^tae  being  maintained  in  force  but  Lessee  .s  then 
of  the  primary  term,  or  at  any  time  thereafter,  toU«»««  *         restore    oduction  therefrom,  this 

engaged  in  drilling,  reworking  or  any  other  opera  ^  reasonaW ted  with  n0  cesSation  of  more  than 
Ixase  shall  remain  in  force  so  long  as  any  one  or  of  oil  or  gas  or  other  substances  covered 

ninety  (90)  consecutive  days,  and  if  any  such  °P^^^^  C  *e  Lsed  premises  or  lands  pooled  therewith, 
hereby,  as  long  thereafter  as  there  is  production  m  J^^^^^j^  sLl  drill  such  additional  wells  on  the 
After  completion  of  a  well  capable  of  producing  in  paying ^TZ^  o^m  Zm  drill  under  the  same  or  similar 
leased  premises  or  lands  pooled  therewith  as  a  t««?^P^<^  of  producing  in  paying  quantities  on  the 
circuities  (a)  to  develop  the  leased  premises  ^T^^^Z^m^^^^^^ 

^^^A^^^^^  »  ™  We"S  OT  -  additiOMl 

wells  except  as  expressly  provided  herein. 

,  E^-Lesseeshallhavetherightbutnotthe^ 
therein  with  any  other  lands  or  interests,  as  to  any  «  ^d^^^1^  ^  necessary  or  proper  to  do  so  in  order  to 
either  before  or  after  the  commencement  of  production  ^  aXrity  exists  with  respect  to  such  other 

prudently  develop  or  operate  the  leased  premise *<J^J ^™^^Z  Lease  shall  be  included  in  any  unit 
lands  or  interests;  provided,  however,  that  the  entire  leased  c°^rf°  *  u     ,,  wMch  is  not  a 

created  pursuant  to  the  pooling  authority  granted  herein.  The  ^^J^^^^  perCent  (10%),  and  for  a 
horizontal  completion  shall  not  exceed  eighty  (80)  acres  ^  ptTr^ximum'acreage  tolerance  of  ten 

gas  well  or  a  horizontal  completion  shall  not  exceed  ™  *Tf™  or  horizontal  completion  to  conform  to 

percent  (10%);  provided  that  a  larger  unit  may  be  "^^^..w.  Ling  jurisdiction  to 
any  well  spacing  or  density  pattern  that  may  be  prescribed  or ^^J^^Samng.  prescribed  by  applicable 
do  so.  For  the  purpose  of  the  foregoing  the  terms  oil  well  and  &™J%*™  well"  means  a  well  with  an  initial  gas- 

inc  uTe^  Eluded.  Production,  drilling  or  reworking  operations  any  where  on  a  unit 

whic Hn3^^  teased  premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operates  on  tte  teased 
premised  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the _  total  unit 
SnS  the  net  acreage  covered  by  this  Lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  m  the  unit. 
pS  in  «  or  more  instances  shall  not  exhaust  Usee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring 
riS  but  not  the  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both  either  before  or  after 
commencement  of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the 
governmental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such 
governmental  authority.  In  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised 
unit  and  stating  the  effective  date  of  revision.  If  the  leased  premises  are  included  in  or  excluded  from  the  unit  by  virtue  of 
such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted 
accordingly  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may 
terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling 
hereunder  shall  not  constitute  a  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  covers  separate  tracts  no  pooling 
or  unitization  of  royalty  interest  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely  from  the 
inclusion  of  such  separate  tracts  within  this  Lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  as  provided  above  with 
consequent  allocation  of  production  as  above  provided.  As  used  in  this  paragraph,  the  words  "separate  tract  mean  any  tract 
with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased 
premises. 

7  Partial  Interests.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the 
royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part  of  the  leased  premises  or  lands  pooled  therewith 
shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate  in 
such  part  of  the  leased  premises. 


2 


tTe  St  reYa  n^  hereunder.  In  any  event,  upon  tern—  terminated  under  the  terms  of  tins  Lease. 

^  or  affordable  release  as  to  such  portior ,  or portion. .of  ttas  ^jtoh  ha  ^  rf  ^  prj 

t^on  the  expiration  of  the  primary  ^X^l^  ^uXu  ^  Lease  shall  terminate  as  to  all  nghts  lying 
or  after  cessation  of  operations  as  Pn^.^i^^^Ued  in  any  well  drilled  on  the  leased  premises  or  on  lands 
below  one  hundred  feet  (100")  below  either  (1)  ^^^^^Jfo^mOoa  producing  or  capable  of  producing  in 
pooled  therewith  or  (2)  the  stratigraphic  equivalen wMchever  is  the  deepest;  provided,  however  if  Lessee 
Pany  well  drilled  on  the  leased  ^T^-S^Sooled  therewith,  this  Lease  shall  remain  in  full  force  and 

*JZ^2^?£££^  <*>  ^  ^  " opera,ions' 

surface  of,  cross  over,  place  any  structure  o  building  upon  v  cond     J  P  ^  ^  Qmy  deve,op  the 

operations)  on  the  leased  premises  or  within  «x  hundred^ drUUnP  commenced  from  a  surface  location  on 

^^^^^^^^^^  «  —  «  to°UgMareS 

developing  the  leased  premises,  any  lands  pooled  therewith  or  otherwise. 

suppression  muffler  or  like  equipment, 

12  n^tnrv  Requirement.  ,nd  Force  Majeure.  Lessee's  obligations  under  this  Lease,  whether  ^"^^ 
shaU  be  subto  to  all  Applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having  Junsd,ct  on 
C ental  regulations,  setback  requirements,  restrictions  on  the  drilling  and  production  of  wells  and  the  p  ice 
^^^X^bstaSL  covered  hereby"  To  the  extent  any  such  laws,  rules,  regulations  or  orders  are  less  restrictive 
than  thf  terms  of  this  Lease,  this  Lease  shall  control.  When  drilling,  reworking,  production  or  other  operations  are  prevented 
or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment,  services, 
material  water  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion, 
insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or  failure  of  purchasers 
or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control,  this  Lease  shall 
not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be 
added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  Lease  when 
drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted.  In  order  for  Lessee  to  claim  the  benefit  of 
this  paragraph,  Lessee  must  use  reasonable  efforts  to  notify  Lessor,  or  the  current  NA/HOA  leadership  of  the  force  majeure 
condition,  setting  forth  in  reasonable  detail  the  facts  associated  with  Lessee's  claim.  Lessee  agrees  to  make  every  reasonable 
attempt  to  cure  any  force  majeure  event. 

13.  Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
their  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective  heirs, 
successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions  and  causes  of  action  of  every 
nature,  or  other  harm,  including  environmental  harm,  for  which  recovery  of  damages  is  sought,  including,  but  not 
limited  to,  all  losses  and  expenses  which  are  caused  by  the  activities  of  Lessee,  its  officers,  employees  and  agents 
arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or  for  Lessee  on  or  under  the  leased  premises  or  at  the 
drill  site  or  operations  site  or  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or 
provisions  of  this  Lease,  or  by  any  other  negligent  or  strictly  liable  act  or  omission  of  Lessee.  Further,  Lessee  hereby 
agrees  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties  against  any  and  all  claims, 
liabilities,  losses,  damages,  actions,  property  damage,  personal  injury  (including  death),  costs  and  expenses,  or  other 
harm  for  which  recovery  of  damages  is  sought,  under  any  theory  including  tort,  contract,  statute  or  strict  liability, 
including  attorney  fees  and  other  legal  expenses,  including  those  related  to  environmental  hazards  on  or  under  the 
leased  premises  or  at  the  drill  site  or  operations  site  or  in  any  way  related  to  Lessee's  failure  to  comply  with  any  and 
all  environmental  laws;  those  arising  from  or  in  any  way  related  to  Lessee's  operations  or  any  other  of  Lessee's 
activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site;  those  arising  from  Lessee's  use  of 
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the  surface  or  s—  of  *e  ^IZ^^™^ 

Imptoyee*  ^ ^^T^^mOK^ITmS  ASSUMED MOTDER  THE  TERMS  OF  T 

THE  ^DEMNTTY  OBLIGA^NS  AND/  TO  THE  CAUSE ^  OK  C         ^  pARTY 

^L^  SUCH 
OR  PARTIES  (INCLUDING ^^SS^CTIVE  OR  PASSIVE. 

NEGLIGENCE  BE  SOLE,  JOINT,  CONCUKK*.  to  the  party  being  notified  at  the 

14  A»  notice,  ^^^^^^^^^^ 

addrets  ide^d  above,  unless  ^  "^'SSL  means  of  delivery  is  expressly  stated. 

10.  ■  Tarrant  County,  Texas,  where  all 

n     y^nue^LegaLEees-  Venue  for  ^  W  "  U" 
obligations  under  this  Lease  are  performable. 

ordinancesle^aTalr^iiTites,  and/or  surface  -"""^J^^™  encounter  difficulty  securing  surface  locates 
surface  locations  for  well  sites  in  the  ^  ^Teworking  or  other  operations  are  either  restricted  or  no 

for  drilling,  reworking  or  other  operates.  Therefore  s  nee  drih ng,  ^        such  opera,ions  conducted  at  a  surface 

allowed  on  the  lease  premises  or  other  leases  in  the  vicinity,  t  is  agreec y  accordance  with  this  lease, 

Nation  off  of  the  lease  premises  or  off  of  of  drilling,  reworking,  producing  or  other 

provided  that  such  operations  are  associated  with >.  *??*»^^&%^  of  this  lease  be  deemed  operations 
operations  under  ^^^^  *  ^ed  to  modify  any  surface  restrictions  or 

C^^"S^ol^  this  lease,  except  as  expressly  stated, 

thereof  would  expire  in  accordance  with  ,ts  terms  ^.^T^^^^a.  The  only  action  required  by  Lessee 
or  any  portion  of  the  acreage  then  held  hereund * ^  ^^XXS  he  depository  bank  named  herein)  and/or  such 
to  exercise  such  option  being  the  payment «°  Lessor  ^l  "  V!  see's Record  an  additional  consideration  of  the  sum  of 

shall  designate  such  portion  by  a  recordable  instrument. 

20     Miscellaneous  This  Lease  is  entered  into  in  the  State  of  Texas  and  shall  be  construed,  interpreted  and  enforced  in 
accic^Ss  ofSe  State  of  Texas  without  reference  to  choice-of-law  rules.  Should  any  of  the  provisions  herein 

other  provision  herein  and  that  the  parties  shall  attempt  in  good  faith  to  renegotiate  that  provision  so  determined  to  be  mva  d 
to  effectuate  the  purpose  of  and  to  conform  to  the  law  regarding  such  provision.  The  section  titles  appearing  in  this  Lease  are 
for  convenience  only  and  shall  not  by  themselves  determine  the  construction  of  this  Lease.  This  Lease  may  be  executed  in 
one  or  more  counterparts,  each  of  which  shall  be  deemed  an  original  but  all  of  which  shall  constitute  one  and  the  same 
instrument.  Singular  and  plural  terms,  as  well  as  terms  stated  in  the  masculine,  feminine  or  neuter  gender,  shall  be  read  to 
include  the  other(s)  as  the  context  requires  to  effectuate  the  full  purposes  of  this  Lease. 

IN  WITNESS  WHEREOF,  this  Lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon 
execution  shall  be  binding  on  each  signatory  and  the  signatory's  heirs,  devisees,  executors,  administrators,  successors  and 
assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 


STATE  OF  TEXAS  § 

§ 

COUNTY  OF  TARRANT  § 

This  instrument  was  acknowledged  before  me  on  the  22.  day  of  QcToncriC  ,  2008,  by  Sidney  C  Jr  and  Virginia 
Farrar. 


THOMAS  LEE  GARVIE 

Notary  Public,  Slate  of  Texas 

My  Commission  Expires 

April  lfl,  2012 

Notary  Public,  State  of  Texas 
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Exhibit  "A" 


Block  13,  Lot  18 

Overton  West  Addition 

Ciiy of  Fort  Worth,  Tarrant  County,  Texas 

0.4104  acres,  more  or  less 
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